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Republic of Cyprus

Ministry of Agriculture, Natural Resources & Environment

Address:         1411, Nicosia, Cyprus.

Telephone:     22303883

Fax:                22774945


Greenhouse Gas Emissions Permit

Permit Register Number:

CY – ET03/1

Site Name:




Dhekelia Power Station 







Location of Site:



Dhekelia, Larnaca

Operator:




Electricity Authority of Cyprus

Explanatory Note

This explanatory note does not form a part of the Greenhouse Gas Emissions Permit.

This Greenhouse Gas Emissions Permit is being issued pursuant to Law No. 132(I)/2004 of the Republic of Cyprus establishing a scheme for greenhouse gas emission allowance trading and in accordance to Directive 2003/87/EC of the European Parliament and of the Council of 13 October 2003 establishing a scheme for greenhouse gas emission allowance trading within the Community and amending Council Directive 96/61/EC and other relevant EU legal documents.

This Greenhouse Gas Emissions Permit authorises the holder to undertake named activities (as defined in Annex I to Law 132(I)/2004 and Directive 2003/87/EC) resulting in emissions of specified greenhouse gases from the listed emission points. It also contains requirements that must be met in respect of such emissions, including monitoring and reporting requirements. Allowances for emissions to air of greenhouse gases are allocated through the National Allocation Plan. This Greenhouse Gas Emissions Permit places an obligation on the Operator to surrender allowances to the Minister of Agriculture, Natural Resources and Environment (“the Minister”) equal to the annual reportable emissions of carbon dioxide equivalent from the installation in each calendar year, no later than four months after the end of each such year. The holders of Greenhouse Gas Emissions Permits may buy and/or sell such allowances subject to the proper notification to the Registry Manager.

Updating of the permit:

A request to the Minister of Agriculture, Natural Resources and Environment for an update of the Permit shall be made, subject to the notification conditions set out in this Permit. The Minister shall update the Permit as appropriate.

Surrender of the permit:

The Greenhouse Gas Emissions Permit may be wholly or partially surrendered after a written request is made to, and written approval is received from, the Minister.  A written request to the Minister shall be made jointly (by the existing and proposed Operator) to, and written approval received from the Minister, for the whole or partial transfer of the Permit from an existing Operator to a new Operator.

Contact with Ministry of Agriculture, Natural Resources and Environment

Any correspondence relating to this permit should be addressed to:



Ministry of Agriculture, Natural Resources and Environment



Environment Service,



1411, Nicosia, 



Cyprus.

Definitions

For the purposes of this Permit, the following definitions apply:

Activity Code 
Code number assigned to the categories of activity.

Allowance
An allowance to emit one tonne of carbon dioxide equivalent during a specified period, which shall be valid only for the purposes of meeting the requirements of Law 132(I)/2004 and Directive 2003/87/EC and shall be transferable in accordance with the provisions of Law 132(I)/2004 and Directive 2003/87/EC.

Annual reportable emissions
Reportable emissions made in any calendar year.  For the purposes of Condition 3.2, the annual reportable emissions shall be deemed to be increased by:

a.) the amount of any annual reportable emissions in respect of which allowances were not surrendered in accordance with Condition 3.2 in the previous calendar year;

b.) the amount of reportable emissions which are determined as having been unreported in reports submitted in previous years.

The Directive 
Directive 2003/87/EC of the European Parliament and of the Council of 13th October 2003 establishing a scheme for greenhouse gas emission allowance trading within the Community and amending Council Directive 96/61/EC.

GHG 



Greenhouse gas.
Greenhouse Gas 
Any of the gases of the Law 132(I)/2004 and Directive 2003/87/EC.

IPC/IPPC 
Integrated Pollution Control/Integrated Pollution Prevention and Control.
Emissions
The release of greenhouse gases into the atmosphere from sources in an installation.

Installation
A stationary technical unit where one or more activities listed in Annex I to Law 132(I)/2004 and Directive 2003/87/EC are carried out and any directly associated activities which have a technical connection with the activities carried out on that site and which could have an effect on emissions and pollution.

Operator
The natural or legal person specified in this Permit who operates or controls the specified installation/s or to whom decisive economic power over the technical functioning of the installation/s has been delegated.

Permit
Greenhouse gas emissions permit issued in accordance to the requirements of Law 132(I)/2004 and Directive 2003/87/EC.

Person 



Any natural or legal person.

Reportable emissions
The total releases, as expressed in tonnes of carbon dioxide equivalent, to the atmosphere of the greenhouse gases from the emission points as specified in this Permit arising from carrying out one or more of the activities specified in Annex I to Law 132(I)/2004 and Directive 2003/87/EC.

Verifier
The person or body, appropriately competent, independent, accredited and approved by the Minister, performing and reporting on the verification process in accordance with the requirements of Article 15 of Law 132(I)/2004 and Directive 2003/87/EC and the criteria specified in Annex V to Law 132(I)/2004 and Directive 2003/87/EC.

The Registry Manager 
The person so designated by the Minister in accordance with the European Commission’s Regulation for a standardised and secured system of registries pursuant to Article 19(3) of Directive 2003/87/EC.

Reasons for the Decision

The Minister of Agriculture, Natural Resources and Environment is satisfied, on the basis of the information available, that subject to compliance with the conditions of this permit, the Operator is capable of monitoring and reporting emissions in accordance with the requirements of the Law 132(I)/2004 and the  Directive 2003/87/EC.

Activities Permitted

Pursuant to Law 132(I)/2004 and Directive 2003/87/EC, the Minister of Agriculture, Natural Resources and Environment issues this Greenhouse Gas Emissions Permit, subject to the conditions specified in the Permit, and to any subsequent revisions, amendments or corrections deemed appropriate, to:

The Operator:

Electricity Authority of Cyprus

Dhekelia Power Station 

Dhekelia, Larnaca

Cyprus

to carry out the following activity:

Combustion installations with a rated thermal input exceeding 20 MW (except hazardous or municipal waste installation)
at:

Dhekelia Power Station 

Dhekelia, Larnaca

Cyprus

Conditions

Condition 1.

The Permitted Installation

1.1. The Operator is authorised to undertake the activities and/or the directly associated activities specified in Table 1 below resulting in the emission of greenhouse gases specified in Table 2 below:

Table 1.

	Installation Reference Number
	Activity Code
	Description of activity

	ET 003
	E1.1
	Combustion installations with a rated thermal input exceeding 20 MW (except hazardous or municipal waste installation)


Table 2.

	Installation Reference Number
	Description of Directly Associated Activity

	
	Not Applicable


1.2. The Operator is authorised to emit the specified greenhouse gases from the emission points listed in Table 3 below.

Table 3.

	Emission Point Reference Number
	Description of Emission Point
	Specified Greenhouse Gas

	EP A3-01
	Boiler 1 – Stack A 
	Carbon dioxide

	EP A3-02
	Boiler 2 – Stack B 
	Carbon dioxide

	EP A3-03
	Boiler 3 – Stack C 
	Carbon dioxide

	EP A3-04
	Boiler 4 – Stack D
	Carbon dioxide

	EP A3-05
	Boiler 5 – Stack E 
	Carbon dioxide

	EP A3-06
	Boiler 6 – Stack F 
	Carbon dioxide


1.3. The Operator shall ensure that emissions of the specified greenhouse gases shall take place only as set out in this Permit.

1.4.
This Permit does not include conditions in relation to emissions of gases other than those specified in this Permit.

1.5.
This Permit is issued for the purposes of permitting requirements under Law 132(I)/2004 and Directive 2003/87/EC.  It shall not be construed as removing any obligations and requirements of the Operator under any other rules or regulations unless specifically amended by Law 132(I)/2004 and Directive 2003/87/EC.

Reason:

To describe the installation and clarify the scope of this permit.

Condition 2.

Notification

2.1 No alteration to, or reconstruction in respect of, the activity or any part thereof which would, or is likely  to, result in a change in:

a.) the nature or function of the installation;

b.) the size of the installation;

c.) the activity or activities carried out at the installation;

d.) the fuels used at the installation

that may require updating of the GHG permit shall be carried out or commenced without prior notice to and without the prior agreement of the Minister.

2.2 The Operator shall notify the Minister in writing in the event of the cessation of all or part of any activity listed in Table 1 or Table 2 of this Permit, no later than one month from the date of cessation.

2.3 The Operator shall notify the Minister in writing within three days of becoming aware of any factors which may prevent compliance with the conditions of this permit.
Reason:

To provide for the notification of update information on the activity.

Condition 3.

Monitoring and Reporting

3.1 The Operator shall monitor and record greenhouse gas emissions on site from 1st January 2005 and thereafter in accordance with Community Decision 2004/156/EC establishing guidelines for the monitoring and reporting of greenhouse gas emissions pursuant to Directive 2003/87/EC of the European Parliament and of the Council, and in compliance with any other guidance approved by the Minister for the purposes of implementing the Directive and/or the Law 132(I)/2004. The methodology for monitoring and reporting of greenhouse gas emissions may be amended as approved by the Minister in accordance with Condition 3.2 below.
3.2 Within two weeks from the date of issue of this permit, the operator shall submit to the Minister a written proposal for approval describing in detail the methodology for monitoring and reporting of greenhouse gas emissions. The proposal shall be in accordance with Community Decision 2004/156/EC establishing guidelines for the monitoring and reporting of greenhouse gas emissions pursuant to Directive 2003/87/EC of the European Parliament and of the Council and comply with any other guidance approved by the Minister for the purposes of implementing the Directive and/or the Regulations. Once approved by the Minister the methodology shall be applied to all greenhouse gas emissions controlled by this permit, subject to any approved changes made in accordance with Condition 3.3 below.
3.3 The Operator shall without undue delay propose changes to the monitoring methodology when:
3.3.1 
data availability has changed, allowing for higher accuracy in the determination of emissions;

3.3.2 
a previously non-existent emission has started;

3.3.3 
errors were detected in data resulting from the monitoring methodology;

3.3.4
 the Minister has requested a change.

Where approved these changes shall be implemented within a timeframe agreed by the Minister.

3.4 The Operator shall appoint a Verifier as agreed by the Minister to ensure that, before their submission, the reports required by Condition 3.5 below are verified in accordance with the criteria set out in the Law 132(I)/2004 and any more detailed requirements of the Minister.
3.5 The Operator shall submit to the Minister a verified report of the annual reportable emissions of each of the greenhouse gases specified in Table 3 above in respect of each calendar year, commencing 2005, no later than 31st March of the following year. The Operator shall submit a signed copy of the verifier’s recommendations for improvement in the monitoring and reporting plan and final conclusions at the same time as submitting the verified report.
3.6 The Operator shall make available to its Verifier and to the Minister any information and data relating to emissions of the specified greenhouse gases which are required in order to verify the reports referred to in Condition 3.4 above or as required by the Minister to facilitate it in establishing benchmarks and/or best practice guidance.
3.7 Provision shall also be made for the transfer of environmental information, in relation to this permit, to the Minister’s computer system, as may be requested by the Minister.
3.8 The Operator shall, within one month of the date of issue of this permit, submit for the Ministers agreement, a report on the thermal input capacity of the activity associated with each emission point listed in Table 3. Once agreed by the Minister the report on thermal input capacity shall become part of the permit. A record of independent confirmation of capacities shall be available on-site for inspection by authorised Minister personnel at all reasonable times. This report shall be updated as required in accordance with the requirements of Condition 2.1 of this permit.
3.9 The Operator shall maintain a programme to ensure that members of the public can view a copy of this permit and any reports submitted to the Minister in accordance with this permit at all reasonable times. This requirement shall be integrated with the requirements of any public information programme approved by the Minister in relation to any other permit or licence held by the Operator for the site.
3.10 In the event of the breakdown or malfunction of the equipment used to monitor or record the emissions of greenhouse gases as required by Condition 3.1, the Operator shall inform the Minister in writing if a return to normal operations is not achieved within 24 hours, and shall put in place alternative sampling and monitoring facilities. This notification shall be made within three days of commencement of the breakdown. Prior written agreement for the use of alternative equipment, other than in emergency situations, shall be obtained from the Minister within six months of the date of issue of this permit.
Reason:
To provide for monitoring and reporting in accordance with the Directive and/or the Law 132(I)/2004.
Condition 4.

Allowances

4.1 The Operator shall, by 30th April of each year at the latest, surrender a number of allowances equal to the annual reportable emissions of the greenhouse gases specified in Table 3 in the preceding calendar year, as verified in accordance with Condition 3.5.  The first such surrender of allowances shall be made by 30th April 2006 in relation to emissions occurring in 2005.

4.2 With regards to activities or parts of activities which have ceased to take place during the previous year, and which have been duly notified to the Authority, the Operator shall surrender allowances equal to the annual reportable emissions of the relevant greenhouse gases from such activities in the preceding calendar year or part thereof.  The total allowances surrendered shall also include such allowances as may be necessary to cover allowances outstanding or due under Law 132(I)/2004 and Directive 2003/87/EC in any earlier calendar years.

4.3 The holding, transfer and cancellation of allowances by the Operator shall be in accordance with the provisions and any requirements of Law 132(I)/2004 and Directive 2003/87/EC and any other guidance issued by the Ministry.

Reason:
To provide for surrendering holding transfer and cancellation of allowances in respect of reported emissions.

Condition 5.

Penalties

5.1 In the event that the Operator fails to surrender allowances in accordance with Conditions 4.1 and 4.2 above, he/she shall be held liable for the payment of an excess emissions penalty as stipulated in Law 132(I)/2004.

5.2 In addition to payment of the excess emissions penalty, the Operator shall also have to surrender an amount of allowances equal to those excess emissions for which an excess emissions penalty was paid when surrendering allowances in relation to the following calendar year.

Reason:
To provide for the payment of excess emissions penalties as required under the Law 132(I)/2004.

Signature of authorised person issuing permit:

Name of authorised person issuing permit:

Date of issue of permit:

Ministry Stamp:
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